University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

10-10-1991

World Bank & Inter-american Development Bank
Impose Conditions On Additional Loans For
Yacireta Dam Project
Barbara Khol

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Khol, Barbara. "World Bank & Inter-american Development Bank Impose Conditions On Additional Loans For Yacireta Dam
Project." (1991). https://digitalrepository.unm.edu/notisur/7374

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 064652
ISSN: 1060-4189

World Bank &amp; Inter-american Development Bank
Impose Conditions On Additional Loans For Yacireta Dam
Project
by Barbara Khol
Category/Department: General
Published: Thursday, October 10, 1991
On Oct. 9 in Buenos Aires, Jorge Dominguez, executive director of the Argentine-Paraguayan
Yacireta hydroelectric dam project, told reporters that the Inter-American Development Bank (IDB)
and the World Bank have imposed pre- conditions on a request for more loans to continue project
construction. The two governments have requested a $300 million loan from the World Bank, and
$250 million from the IDB. According to Domingez, the two institutions insist that Buenos Aires
and Asuncion reach agreement on setting "precise dates" for the start-up of electricity generation.
Argentine officials, he said, will propose a new construction schedule aimed at commencing power
generation in September 1994. The plan would require dropping the surface of flooded terrain, and
with this, spending less on relocating people and goods. In 1994, said Dominguez, "we could begin
generating our own resources, estimated at $300 million per year," which would reduce the need
for outside funding during the remainder of the construction program, or to 1997. Dominguez said
that because the Paraguayan government is opposed to the plan, the two nations' foreign ministries
must negotiate a "solution." The negotiations would include restructuring the bilateral commission
responsible for project administration, and reducing its budget. At present, the commission spends
$2 million per month. Assuming the Yacireta program continues under the present calendar, Buenos
Aires would be required to spend about $40 million by year-end to "normalize" contracts with
suppliers and construction companies, and another $72 million for interest arrears and principal
payments owed to creditor institutions and suppliers. Argentine spending on Yacireta in 1992 would
total about $300 million if the program is not modified. Under terms of the original project, the first
turbine should have gone into operation in 1989, and "full operation" was scheduled for 1992. The
dates have been postponed to 1994 and 1997, respectively. Argentine President Carlos Menem has
described Yacireta as "a monument to corruption." Originally, project cost was set at $2.7 billion.
To the present, $4.5 billion have been spent on Yacireta. Eighty percent of civil construction has
been completed, and only 18% of electromechanical installation and design. (Basic data from AFP,
10/09/91)
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